
Figure 1: Cross-correlations between elements of the asset growth decomposition
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These figures show the cross-correlations between elements of the asset growth decomposition
equation. Each figure covers a pair of variables. For instance, Panel (a) shows correlations between
the asset growth rate �At+1

At
and up to five leads and lags of equity issuance to assets �Et+1

At
. Here we

cover the correlations between the growth rate of the non-financial assets ratio (�At+1

At
), the equity

issuance to assets ratio (�Et+1

At
), the net debt issuance to assets ratio (�Bt+1

At
), and the operating

income to assets ratio ( Yt

At
). Estimations are based on aggregate data on US businesses from 1946

to 2017. Variable definitions are provided in Appendix A.
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