Summary of the lecture

¢ Understanding the conflicts of interests between
management and shareholders

« The extent to which there are conflict of interest between
manager and shareholders depends on characteristics of the
firm (market competition, managerial compensation and
ownership, Board of Directors) and legal and economic
environment (anti takeover legislation, managerial job
market)

¢ Understanding the ways to align management and
shareholders’ objectives (debt, dividends, allocation of
debt and equity).




